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ABSTRACT

This study explains the Islamic economic perspective on cryptocurrency, in
this case, in the light of magashid shariah. This research was a literature study
and qualitative in nature. The data analysis applied a descriptive-analytical
technique with a normative juridical approach to Islamic law. The results of
this study conclude that cryptocurrency has a much greater element of
mafsadah than maslahah. It is an investment commodity rather than a
currency with a very high level of risk and volatility that reflects the mafsadah.
This is the attraction of a new investment model because it only follows the
trend of global market developments that are far from the function and
benefits of currency in the perspective of Islamic economics.
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INTRODUCTION
Cryptocurrencies are a new phenomenon in the investment industry

in particular and in the financial world in these two decades that offer
both opportunities and threats, causing a debate about cryptocurrencies,
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which makes some people hesitate whether to accept or reject the
currency. On the other hand, it also brings inevitable advantages and
disadvantages as it is operated online, which is vulnerable to a number of
threats and dangers."

Since its launch in 2009, cryptocurrencies have caused controversy in
the financial industry. Some opinions are optimistic and supportive and
believe that it will become part of the economic and political
fundamentals of the world in the future, but many others are pessimistic
and doubtful about its sustainability and predict its collapse in the end.
Krugman, for example, still doubts the existence and contribution to the
economic values that this cryptocurrency will provide in the future.?

So far, cryptocurrencies that are already popular such as Bitcoin,
Ethereum, Litecoin, Dogecoin and the like, have been able to provide
alternatives for some people in making transactions and investments.
Aspects of ease, speed and transparency that are more compared to
currencies, in general, have driven the intensity of their use among
millennials who are so obsessed with different types of cryptocurrencies
and all kinds of derivatives that various kinds of crypto tokens have
emerged that make more diverse types of digital currencies.

But behind all the advantages offered, there are great risks that must
be borne by cryptocurrency holders, including the very high volatility
value, the absence of real supporting assets and the absence of
supporting rules that can protect against losses that may be suffered. This
is what then makes cryptocurrencies controversial and is still the object of
debate between its supporters and repellents. The debate about the pros
and cons of its use has become dynamic among experts, including
scholars who have studied it from the Islamic point of view.3

The main problem in cryptocurrencies is related to volatility risk, where
the rise and fall of the value of cryptocurrencies are very sensitive to the
dynamics of the world’s market, politics, and economy. Even the value of
cryptocurrency seems to follow a certain trend of some people who have
a strong influence in controlling the market and its distribution. For
example, in June 2021, when Elon Musk gave a certain gesture to a
cryptocurrency, it would immediately affect the increase or decrease in
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the value of the cryptocurrency. This is, of course, the negative side of
cryptocurrency because its value is unstable and tends to follow market
flows and uncertain politics, it will be very vulnerable for anyone, so it is
not suitable to be used as a major currency or even just a commodity in
investing.*

Several fatwas prohibit crypto money, including those issued by the
Egyptian Mufti and the Turkish State Government on the grounds that
crypto money is very vulnerable to being used for unlawful activities such
as money laundering, can only be used in transactions on the internet, and
there is no supervision from the competent authorities in each country.
Others argue that cryptocurrencies, in this case, especially bitcoin, cannot
be categorized as currencies because several reasons, such as: not being
backed by real assets, having no intrinsic value, and the absence of
supervision from the authorities so that bitcoin money can be classified as
gharar and maysir goods that can result in injustices in the economy.®

As for those who allow cryptocurrencies based on the fighiyah rule,
which states that "in muamalah, all things are basically okay until there is
a prohibition that forbids it". In the case of cryptocurrencies, according to
them, they already qualify as a currency because of 4 things, namely:
proven to have a value recognized by everyone, accepted as legal tender
and applicable to some people or certain groups, the value can be
measured, and can be used as a unit of calculation. In addition,
cryptocurrencies are, in principle, allowed because they are treated as
valuables reflected by the prevailing market prices on global exchanges
and are accepted for payment at various merchants, including bakeries,
restaurants, and even large retailers and e-commerce.®

Meanwhile, the Fatwa of the Indonesian Ulema Council (MUI) has
expressly stipulated that the use of cryptocurrency as a currency is haram,
as it contains gharar and dharar and is contrary to existing regulations.
Meanwhile, cryptocurrency as a commodity/digital asset is not legally
traded because it contains gharar, dharar, gimar and does not meet the
requirements of sifah in syar', since there is a physical form, has value, is
known for its exact amount, property rights and can be handed over to
the buyer.”
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In line with the fatwa, several studies discussing cryptocurrencies
concluded that cryptocurrencies have a greater mafsadah (harm) than the
maslahah (benefit) they gave because they are still very thick with
elements of gambling (maysir). Also, there is high speculation and
profitability by utilizing the level of volatility. In addition, cryptocurrencies
are vulnerable to illegal practices such as money laundering and human
trafficking that are difficult for financial and banking systems to detect.®

Meanwhile, other studies have found that cryptocurrencies can be
traded on Islamic commodity exchanges on the condition that the state
protects these trades under a legal umbrella and issues cryptocurrencies
where the pricing rests on gold or the country's currency. Cryptocurrencies
cannot be used as commodities in Sharia derivatives contracts in
Indonesia, as they still contain speculation and maysir and are vulnerable
to use for illegal activities. Therefore cryptocurrency is legally hardm
lighairihi or haram due to external factors, so it should be avoided.?

It is interesting to study this issue, especially when viewed from the
perspective of maqgashid sharia, regarding whether the presence of this
cryptocurrency provides more maslahat or mudharat for the current and
future economic world. Because whether you like it or not,
cryptocurrencies already exist and are present in the life of modern
humans today, and there have even been several countries that openly
accept them as legal tender for use. Although in Indonesia itself, the
government seems to be still difficult to determine attitudes, so it has not
issued a strict regulation on whether or not to use cryptocurrency in
business transactions in the community.

This article studies the following the problems; first, is the
cryptocurrency qualified, criteria and worthy of being used as a currency?
Secondly, has cryptocurrency fulfilled its function as a currency from an
Islamic economic perspective? Third, what is the position of
cryptocurrencies in the Islamic economy when viewed from the aspect of

maqashid sharia?
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Method

This study is a type of literature research with a qualitative approach
and analyzed using descriptive-analytical techniques. Data collection was
carried out by tracing previous studies on cryptocurrencies through
various approaches and analyses, especially those with the magqashid
sharia approach.” The data that was collected was then analyzed using
the concept of magashid shariah with an emphasis on the maslahah
paradigm. Maslahah is the maintenance of aspects of life (nafs), religion
(dien), reason (aql), treasure (maal), and offspring (nasl), which are
categorized into three levels as follows: daruriyyah, hajjiyah, and
tahsiniyyah. The maslahah approach is a step to eliminate difficulties in
various aspects of life, especially in social problems." The concept of
maqashid shariah was chosen based on the interest that the debate over
the validity of cryptocurrency as a currency cannot be seen only from the
perspective of Islamic law, which is always solely based on text (nhash)
because there are other aspects of this problem that cannot be achieved
using a legal approach but must use an approach that looks more at the
side of its benefit to humans, especially in modern times.'

Literature review

The presence of cryptocurrencies managed to attract a lot of attention,
inseparable from the observations of academics, especially those who
have an interest in the field of network computers and also finance. As a
new phenomenon, there are many opinions on its pros and cons. This is
what attracted several researchers to conduct research related to Bitcoin
or other cryptocurrencies, both in terms of legality, feasibility, and several
other cases. Accordingly, some research has examined Bitcoin from the
aspect of Islamic law.

Cryptocurrencies have an excellent future for being an alternative
currency in the world because they have an appeal that lies in simplicity,
flexibility, and decentralization, being easy to understand but difficult to
subvert. In essence, cryptocurrencies can be expected as long as the
system s still protected by its users.” In addition, cryptocurrencies can
also be used as an alternative medium in investing or diversifying



AFKARUNA

investment portfolios because they are consistently correlated with
investments that use conventional assets. Even the average daily return
can be higher than traditional investment. Along with the growing
popularity of Bitcoin, it is hoped that in the future, the governments of
countries in the world will provide a legal basis for Bitcoin to provide
stability between demand and supply. The feasibility of'* cryptocurrencies
as an investment commodity is very prospective, but while still paying
attention to the characteristics of good cryptos, such as 1. Knowing its
creator, 2. There is real work to get it, 3. Coins are not distributed free of
charge, 4. In accordance with Pareto's law, 5. Have the right incentive
scheme, 6. Developers have good credibility, 7. Unique, 8. Proper
selection of launch time (ICO)."

On the other hand, there are also research results that argue that
cryptocurrencies are not suitable for use as currencies or investment
instruments for several reasons, including 1. Bona fide currencies serve as
a medium of exchange, store of value, and unit of account, but Bitcoin
largely fails to meet these criteria. 2. Bitcoin reaches very little consumer
transaction volume, with an average of under one daily transaction of 3.
Bitcoin has a very high risk because its value is unstable with higher
volatility than currencies or gold, so it cannot be used as a reference in
managing financial risk for a long period of time. 4. In the future, Bitcoin
is at risk of being hacked as technology advances 5. Bitcoin seems to
behave more like a speculative investment than a currency.'®

Other opinions consider cryptocurrencies to be a breakthrough in the
world of digital finance, but it is difficult to predict their future existence
with the development of the world of technology. The chances of
cryptocurrencies in the long term are highly unlikely due to weak support,
both in terms of technology and currency stability, not to mention when
there is resistance from the government.'”

Other studies that discuss cryptocurrencies from the perspective of
Islamic economics and finance view that cryptocurrencies are very much
in line with the concept of Islamic finance because they are able to
eliminate elements of speculation and also usury that has been
complained about by most people who are on fiat currencies.'®
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Cryptocurrencies are highly compatible with Islamic finance on the
grounds that cryptocurrencies cannot be faked, do not experience
inflation because of their limited supply, minimize the occurrence of
gharar, and because of their decentralized nature, give complete freedom
to their owners without having to comply with third-party rules in
addition to' cryptocurrencies  Systemically, its characteristics and
functions already meet all the criteria required in Islam, so that
undoubtedly its validity is used for business transactions.?

Bitcoin is not the only cryptocurrency. To date, there are no less than
1000 types of cryptocurrencies in circulation. And not a few of these
cryptocurrencies end up "dying" for various reasons, but mostly because
they are not in demand by the market, so they are no longer taken care
of by their developers. Some of the digital currencies that still survive and
are the prima donna today, as well as Bitcoin, are Ethereum, Ripple,
Monero, Dogecoin and Litecoin and other alternative coins that are then
known as Altcoins.?'

In addition to crypto coins, there are currently also other derivatives
of cryptocurrencies known as crypto tokens. If a crypto coin operates on its
own blockchain network, then the crypto token operates by hitchhiking on
the blockchain of other cryptocurrencies, as it does not have its own
blockchain network. Crypto tokens are commonly used to describe
functions representing the value of cryptocurrencies, such as Bitcoin value
tokens, security tokens for account protection, and utility tokens for
specific purposes. In other words, tokens can be understood as a type of
encryption consisting of long lines of numbers and letters used for money
transfers or bill payments.?? In Indonesia itself in 2021, several local crypto
tokens such as ASIX tokens and i-Coin were circulated, but in their
development, they could not survive, and in the end, the rug was pulled or
abandoned by their developers because they were no longer in demand.

The Concept of Money in an Islamic Economic Perspective
There are two major theories about money, namely the classical theory
of demand and the Keynesian theory. In classical demand theory, money
is recognized only as a medium of exchange (medium of change) and a
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unit of account (unit of account). Whereas in Keynesian theory, the
demand for money is based on three motivations: transaction purposes,
just in case and lastly, for speculation purposes. From these two theories,
it is clear that Keynesian considers money not only as a tool for
transactions but also seen as a commodity that can be used as an
investment instrument. This theory later gave birth to other derivative
theories related to money, which are still applied today in the world of
finance around the world.?3 24

In concept, money has several functions that must be owned so that
it can be used as a reference in transactions. This is what then encourages
changes in the physical form of money from time to time-correlated with
the aim of making it easier for humans to make transactions using one
payment instrument that is truly trusted, stable and easy to transfer.
However, the function of money remains unchanged, namely as a medium
of exchange, a unit of account and as a medium of store of value.*

As a medium of change, money has the function of making a
transaction easy, cheap and simple. Therefore, a currency must have the
following specifications and features: accepted by the majority in a group
in a particular region, stable and not easily changed to the extreme,
trusted by its holders, standardized, has the right denomination value, are
easy to be cultivated and transferred, old and not easily damaged, have a
safety net system.?6

The second currency function is as a unit of account. The point is that
money serves to determine the value or narga of an item or objects to be
transacted. Or it can be a jugu to determine how much wealth or
property is owned by a person. In order for the function of currency as a
unit of calculation to be fulfilled, it must have several requirements,
including being widely applied, reducing transaction costs and
information costs.?’

The third function of money is as a unit of a store of value. The
currency also allows humans to store wealth where wealth can later be
used as capital in carrying out an effort to create added value. A currency
must meet several requirements in carrying out its function as a store of

value, namely:28
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1. It can be stored for a certain period of time, and it can maintain
the price value of the money.

2. It can be used as capital with the aim of obtaining higher profits
in the future.

3. Maintained liquidity. Wealth may be invested in the form of
precious metals or high-priced works of art. But still, wealth in a
more liquid form (cash) will be more able to be used more flexibly
for any purpose and at any time without having to be sold first.

4. Can avoid the possibility of hyperinflation. Inflation will inevitably
be experienced by all types of fiat money; this is due to the pure
or intrinsic value of the paper not being equal to its physical value.
So, inflation can definitely occur at any time. This is normal as
long as inflation can still be controlled by generating incomes that
are higher than the money they have.

From the explanation of the function of money above, it can be clearly
understood that money in a conventional economic perspective has two
properties at once, namely the flow concept and the stock concept. The
flow concept is illustrated from the function of money as a medium of
change and a unit of account, while the nature of the stock concept can
be seen from the function of money as a store of value. The implications
of this view clearly have an impact on the behavior and current economic
conditions, where in the capitalist economy, money is used as a
commodity that can be traded or rented out to make a profit.?°

When money is treated as a commodity, then there arises a so-called
money market which then develops again into a derivatives market that
uses interest instruments as the price of its products that is not based on
the motive of real transactions completely. In fact, most of them are
motivated by speculation, which can eventually create a bubble economy
that can cause an economic and monetary crisis when it reaches its
breaking point.3°

Meanwhile, the concept of money in Islamic economics is very clear
that money is a flow concept, meaning that money is not always
synonymous with capital which is a stock concept. Because in the Islamic
economic view, money is public goods while capital (capital) is private
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goods. Because money is public goods, it should not be used as a store of
value because it will cause scarcity that can disrupt price stability and
possibly be used as a speculative medium. This means that money must be
rotated (investment) in the real sector in order to get a return or profit.>!

In general, Muslim scholars and economists agree that money only
serves as a medium of change. Among these scholars are Imam Ghazali,
lon Taymiyah, Ibnul Qayyim, Raghib Al- Ashbahani, Ibn Khaldun, and
Al-Magqrizi expressly stated that the main function of money is as a
medium of exchange. Despite some scholars’ differing views, the majority
(jumhur ulama) adhere to the original opinion.3?

Does cryptocurrency qualify as a currency?

In economics, money is anything generally accepted as a medium of
exchange. Because, in concept, all goods or objects that are considered
valuable and mutually agreed upon by a certain group can be called
money. When referring to this definition, other cryptocurrencies can
already be categorized as money. Because indeed, another
cryptocurrency was created as an alternative means of payment for
people who do not want their private data and transactions to be known
by certain authorities.

Cryptocurrencies offer many of the same functions as currencies that
a country's government issues paper. There are generally three main
functions of a currency: as a medium of change, a unit of account, and a
store of value. Digital currencies are an efficient means of exchange.
Users can purchase goods and services using digital currency units. Digital
currencies can also serve as a store of value. Privately issued tokens have
a value that can remain stable over time. Account owners can use digital
currency as a savings account for long-term storage of value.
Cryptocurrencies are a modern, recognizable and scalable economic unit
accepted in the global economy.®*

Of the three functions, cryptocurrency, in general, has qualified as a
medium of change because it almost meets all aspects of the
requirements as a medium of exchange among them, is accepted by the

majority in a group in a certain region, is stable and not easy to change in
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the extreme, trusted by its holders, standardized, has the right
denomination value, is easy to carry and transfer, durable and not easily
damaged, and have a safety net system.3*

But for the other two functions, it seems that cryptocurrencies are not
able to meet all the requirements to fulfill their functions as a unit of
account because, in the future, it is doubtful that they can be widely
applied due to their inclusive nature. After all, they transform into
commodities from the medium of exchange. In full function as a store of
value, cryptocurrency in real terms still cannot be fulfilled. The difficulty of
cryptocurrencies as a tool for storing value is their very high volatility. It is
difficult to mitigate the risk of volatile and drastically moving values.

With these conditions, we cannot hedge bitcoin, so the risk becomes
even greater. Compared to the volatility of bitcoin, the average in a year
can reach 300%. This figure is much greater than the average currency in
the world, about 7% to 12%. Gold, whose volatility is about 20%. Or
stocks that range from 20-30%, although for some stocks that are at risk,
it can reach 100%. From the comparison, it can be seen that holding
bitcoin, even in the short term, carries a high risk, which is inconsistent
with the nature of money that serves as a store of value.?”

Considering aspects of Maslahah and Mafsadah
Cryptocurrency
Speaking in the study of maslahah and mudharat, of course, the
simplest thing to use as a measure is to look at what can be the benefits
or advantages of cryptocurrency and how are the sides of mafsadat or its
shortcomings. Therefore, in the next discussion, several advantages and
disadvantages of this digital currency will be identified. Bitcoin as a digital
currency has several advantages compared to fiat money, or e-money
that is currently in circulation, including:
1. Cannot be faked
Unlike the banknotes that are very easy to counterfeit, for the time
being, counterfeiting against Bitcoin and other cryptocurrencies
has never happened. This is because the security system contained

in a peer-to-peer network where all data is stored on an open
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blockchain will make it difficult for anyone to forge Bitcoin
money. In addition, Bitcoin will be difficult to forge in the form of
physical bitcoin itself does not exist because Bitcoin is just a series
of cryptographic codes that are systematically arranged and
stored in the accounts of each owner, making it almost impossible
for a person or group of people to commit counterfeiting.®
Transact online but like cash

One of the advantages of using a cryptocurrency is that users can
transact online as well as transact in cash. There are no excessive
transaction fees, as is the case when using e-money. By
eliminating  third-party (banking) restrictions, transactions
between users will be easier, cheaper and faster.®

Decentralized system

Whether one realizes it or not, when a person decides to place his
money in a bank or in another financial institution such as mutual
funds or insurance, it is indirectly "forced" to be subject to the
terms and conditions made by the company. All our identities and
privacy are taken away so that almost nothing else can be
covered, such as identity, family, or job, even until our income is
all obligatory to give to those third parties. Whereas we do not
know who they are, whether they will use our personal data really
only for business purposes or for other interests that we do not
know for sure. On the other hand, after we have handed over all
the personal data, we also hand over our assets to them. With the
surrender of these assets, we will no longer be able to take full
control of these assets. For example, if we hand over 100 million,
then when we need the money immediately, there is a mechanism
that prevents us from being able to take and utilize the asset even
though it is really our full right. This happens because there is a
limit to the number of withdrawals allowed per day, the minimum
amount of money that must settle in the account and not
mention that every month there are administrative fees and other
fees charged in making each transaction. In another aspect, the
security system implemented in its financial institutions has
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proven to be still very vulnerable to break-ins, both by 4
hacking, skimming and other methods. This causes the risks that
will be borne by customers to be many times over. By using
cryptocurrencies, all of that will never happen because everyone
can protect all their privacy when transacting with others. In
addition, all the cryptocurrency assets that we have are all
completely within our own power and can be used whenever,
wherever and whatever we want.*
4. Low transaction fees
The use of cryptocurrencies, for example, bitcoin, in transactions
is not really free of fees. There is a provision for a number of costs
that must be borne, which is 1 sathosi or 0.0001BTC per 10004
bytes. The size of the fee in the Bitcoin system uses a standard
byte, where every 1000 bytes of transaction data is charged
0.0001 BTC, which when converted to an exchange rate of 1 US
$ = Rp. 15,000 is approximately Rp.10,000. Compared with the
fees charged in the transaction process in banking, in addition to
the monthly routine administration fees, which amount to Rp.
10,000-Rp. 15,000 / month, in each transaction made, is also
charged a fee depending on the amount the value of the money
transacted. From the aspect of flexibility, payment of transactions
using e-payments from banks sometimes hinders, for example,
transactions made on holidays, not to mention the risk if the
bank's database network experiences disruptions caused by
human error and hacking activities. This will not happen to
cryptocurrencies because transactions on the cryptocurrency
network does not recognize holidays.*
5. Does not cause inflation

The value of cryptocurrencies does experience ups and downs
following the supply and demand mechanisms that occur in the
market on the cryptocurrency network. However, with the
restriction that the number of cryptocurrencies such as Bitcoin in
circulation amounts to 21 million BTC, naturally, the value of

Bitcoin will continue to rise, along with the smaller and fewer
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bitcoin reserves that have not been mined. Even cryptocurrencies

are predicted to continue to increase in value so that they can be

economically profitable both in terms of exchange rates and from
the aspect of being a commodity in investing.*
6. Future investment instruments

Cryptocurrency, which was originally intended as a substitute for
centralized fiat currencies, has now begun to be used as an
instrument in investing. It is suspected that the need for
cryptocurrency for investment today is much greater than its need
to transact. For example, investing in Bitcoin is almost the same as
investing in using other currencies, which is buying at a time when
the value falls and selling it to take advantage at a time when the
value of Bitcoin is high. In addition to the advantages and
advantages previously explained, cryptocurrencies also, of course,
have disadvantages as follows:

1. Unclear system of oversight and accountability
Cryptocurrencies aim to break into the current financial
system, which is server-based with centralized control, into a
peer-to-peer network system. When viewed in terms of
security and privacy, it is clear that the peer-to-peer network
used by cryptocurrencies provides a much stronger security
and privacy guarantee so that if a transaction occurs, it could
be that the two parties to the transaction do not know
correctly who the transaction is with. With such a strict
security system and protection against®’ privacy, this network
is widely used by people who carry out illegal activities such as
drug trafficking, arms trafficking and also humans. For this
reason, there are still many countries that ban the use of
cryptocurrencies because they are worried that the risks posed
outweigh the profits obtained.*®

2. It costsalot to get it
To do cryptocurrency mining nowadays, it can no longer be
done by people in general because, in the cryptocurrency
system, the more users who participate in mining and
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transactions will increase the energy resources and
technology needed. Several studies have found that in a
mining process, the cost of supplying® electrical energy is
much greater than the results of mining cryptocurrencies
obtained. So, it is not economically profitable. In addition,
currently, pliers’ equipment is used to carry out mining in the
form of ASICs, and the price is no longer affordable for the
public. So that only people with large capital can carry out
mining activities. So in this aspect, cryptocurrency is still very
thick with the nuances of capitalism.>°

3. Based on networks that are still possible to engineer and hack
A peer-to-peer network with all its security attributes in the
form of cryptography and other functions that currently
guarantee the security and privacy of each of its members
may currently be very difficult to hack its network. But keep in
mind that the world of technology in the world with the
fastest development. Everything considered® impossible is
done at this time, not necessarily valid in the future.
Remember how we used to be amazed by e-mail technology
that was so sophisticated that it was declared the most secure
medium of communication and information exchange is no
longer an example of this assumption because e-mail can be
hacked by inserting malware that can snoop on all the
contents of an e-mail. Also, it is not likely that this will happen
in the next 5 or 10 years on the cryptocurrency system.>2

4. Depends on user consensus
As a currency, of course, the value of its applicability will
largely depend on the extent to which a particular group or
community agrees on the validity of a type of currency.
Likewise, cryptocurrencies will only have value when most of
the members in the network still agree to continue using and
recognizing cryptocurrencies as legal tender. Due to the
beginning of the control of** cryptocurrencies by only some
people with large capital, it is feared that there is a kind of
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jealousy and feeling of injustice from some of them that cause
the abandonment of the use of Bitcoin. This began to happen
when there appeared a lot of alternative cryptocurrencies
besides Bitcoin, which numbered more than 1000 types.>

5. The limited scope of circulation
Asa currency that operates on the basis of high-tech devices,
the spread of cryptocurrency as a currency feels impossible to
be widely used because the limitations of human and natural
resources between one country and another are still very high.
For the people of developed countries who have become
accustomed to high technology, such as America, China,
Japan, Korea and European countries, perhaps the availability
and use of cryptocurrencies will be easily carried out, but what
about societies in developing and underdeveloped countries?*

6. Not based on its intrinsic value.
Cryptocurrency is a digital currency with no real physical form.
In this aspect, then cryptocurrency can be called worse than
the fiat currencies that exist today due to its unclear physical
existence. This results in the high volatility of the value of
cryptocurrencies in the market which sometimes rises
economically and then a little later fall also to extremes. Why
can this happen? In addition to being caused by the laws of
demand and supply, the absence of*® intrinsic value backing
also exerts a great influence, so the stability of the value of
cryptocurrencies as a currency is greatly affected by internal
and external issues.>

7. Tendency to be a commodity rather than a medium of
exchange
Lately, the tendency of cryptocurrency users is no longer to
treat it as just a medium of exchange but rather as a trading
commodity, with the aim of seeking to profit from the
difference in the price of cryptocurrencies over time. It is very
similar to the dollar currency, which can be traded and used

as a commodity rather than a medium of exchange or in



Vol. 18 No. 1 June 2022

terms of*® forex trading. This fact certainly deviates from the
original purpose of creating cryptocurrencies, namely as a
means of payment or alternative currency that is more
independent and far from the intervention of certain financial
authorities to cut the bureaucratic flow in transactions and
trust problems of third parties who control the financial
system. With this tendency, the future of*® cryptocurrencies
will eventually only circulate among certain groups (owners of
large capital), so the function of Bitcoin as a currency will be
increasingly lost and turned into a commodity, as is currently
the case with metals starting.
8. Easy to abuse for criminal acts

In the world of internet networks, generally, humans only
know open-access sites that are commonly available on the
surface and used for various purposes of their use. Few know
that there is an area or area in the network world that has
been rarely known by humans in general, which is called the
deep web or also known as the dark web, which is a network
site that is in the depths of darkness. As with the internet on
the surface, as we know it, in the dark web area, there are
also many types of services and sites that are used for various
purposes, for example, places to store research results on the
military, medical, and cutting-edge technologies that are still
in the development stage and are confidential. It is
undeniable that the birth of®® cryptocurrency cannot be
separated from this dark web because the beginning of the
cryptocurrency's fame was caused by the discovery of the
SilkRoad network, an online store on the dark web that sells
various types of drugs using Bitcoin as a means of payment.®’

Discussion
Cryptocurrency, with all its advantages and lack thereof, is undoubtedly a
brilliant invention of the decade, in which it was able to break the

established modern financial system and provide an alternative for
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everyone to make a choice in making transactions. As a currency, the
function of cryptocurrency is undoubtedly its function and benefit
because it can provide more profitable services compared to payment
systems using fiat currencies or e-money that exist today.

However, the concept of money in the Islamic economy itself is
basically only recognized as a medium of change and as far as a unit of
account because if a currency has been categorized and treated as a
commodity, what will happen is a transaction that contains elements of
gharar (speculation) and usury. With the large possibility of®?
cryptocurrencies being used as commodities, the recent trend shows that
this is currently becoming a prima donna, characterized by the existence
of a special money market for buying and selling cryptocurrencies called
the Cryptocurrency Index.®

If a cryptocurrency has been traded in the money market, then its
nature has changed from public goods to private goods, which will be
more widely used as speculative instruments in seeking profits based on
interest. Ultimately®* cryptocurrencies will resemble fiat currencies more
than gold because they are not backed by a clear intrinsic value.®®
Moreover, most cryptocurrency users want to get a share of the increase
in the value of cryptocurrencies. In fact, this behavior is not in line with
the philosophy of cryptocurrency itself. On another aspect,
cryptocurrencies also cause legitimacy problems for Muslim users in terms
of Islamic Figh. Although many Islamic religious institutions and scholars
say that cryptocurrency is haram, some Islamic scholars consider that
cryptocurrency is halal.

From this explanation, cryptocurrency is no longer included in the level
of daruriyat needs for humans because there are still major currencies
that are standard transactions and are used more widely by the public,
especially with the emergence of various cases so far that show the
instability of cryptocurrencies to be used as the main currency of a
country, which can completely replace the type of fiat currency in general.
The case that occurred in the Elsavador country, whose country's
economy was in danger of being destroyed because it tried to make
cryptocurrency the country's main currency, is proof that the stability and
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reliability of cryptocurrencies are far from feasible.®’

Another serious problem contained in cryptocurrencies in the Islamic
economic perspective is the presence of legality and control from the
authorities, in this case, the government through the Central Bank.
Because according to Al-Ghazali that the terms of an object can be said
to be money. In addition to the money being printed and circulated by
the government, the government declares that the money is the official
means of payment in a region, and the government has gold and silver
reserves as a benchmark for the money in circulation. Thus, Bitcoin
transactions do not meet these three conditions to be referred to as a
means of payment.®®

Cryptocurrencies have the advantage of freedom and freedom from
third-party intervention because they are based on peer-to-peer networks
so that the security and privacy of each user are also able to remove the
attachment of certain trustworthy financial authorities while minimizing
the necessary transaction costs. But when examined further, behind all
these advantages, it is powered by another, the greater risk that the
Bitcoin system is likely to be used for activities that threaten the security
and future of a country. Suppose it is used for illegal activities of buying
and selling drugs, illegal weapons, terrorist financing and human
trafficking that is not tracked by the authorities.®°

Based on this description, cryptocurrencies are also not included in the
needs of the human hajjiyat level because there are still many investment
instruments and other commodities whose value is more stable and has
clear underlying assets, such as stocks, bonds, oil and others. Not to
mention that if you look at risks that cannot be measured definitively,
with their high volatility, they are very vulnerable and sensitive to world
political and economic issues that can change at any time.

Another advantage, namely that the value of cryptocurrencies tends
to be more stable and also does not experience inflation is completely
unprovable because the evidence is found to the contrary, where’®
cryptocurrencies have high volatility as a currency, even higher than the
volatility of fiat currencies by and large. As for the possibility of inflation,
Bitcoin is designed in such a way (with a limit of 21 million BTC) that it
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will theoretically cause deflation in the future.”

This reality even has negative consequences for cryptocurrencies in
carrying out their role as currencies in the future because they will negate
their function as a currency transformed into a commodity or asset that is
more attractive to have with the aim of being traded the aim of making a
profit. Some of the research results provide input for investors who want
to invest using’ cryptocurrencies should not be careless and make
investment decisions because cryptocurrencies are "new goods" that are
still excellent and "'fun toys" for investors and speculators, so
cryptocurrencies such as Bitcoin and Altcoins could just be a "one-season
wonder" that in the years to come will even be abandoned by their users
if a better and more sophisticated replacement technology has been
found.”

Economically, today cryptocurrency is a rather controversial financial
instrument: on the one hand, it has a great investment appeal, but on the
other hand, it is subject to great volatility and seems to be a very risky
financial asset. From a legal point of view, cryptocurrencies have not
found consistent consolidation and further legal regulation in legislation
almost all over the world.”

In the Islamic economic perspective, the use of cryptocurrency is
allowed as long as it meets certain conditions, namely by eliminating the
vanity element as in the Qur'an surah An-Nisa verse 29, the vanity element
is gharar and mayshir. In addition, cryptocurrencies must also have clear
legality in a country for the sake of security in their use.”

Apart from the benefits of cryptocurrencies, there are some challenges
that cryptocurrencies face in ensuring financial stability. This is based on
the widespread use of cryptocurrencies, causing the payment system to
be disrupted, especially in the absence of a guarantee mechanism. In
addition, the impact of cryptocurrencies on the activities of commercial
banks can exacerbate financial stability risks. The loss of control over
monetary policy and the Central Bank's lack of last resort lenders led to
higher systemic risk exposure. Nevertheless, sharia-compatible
cryptocurrencies can avoid many problems and ensure financial stability

and better social cohesion in a dual system.”®
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Another problem that occurs today, cryptocurrencies are more
regarded as commodities than currencies, so they are very vulnerable to
containing elements of usury that are of great concern in the Islamic
economy. In addition, they have the potential to have negative
implications for the market, such as their use in money laundering, drug
trafficking, and other illegal transactions.”” Some researchers argue that
cryptocurrencies can be traded on Islamic commodity exchanges,
provided they issue or make their own cryptocurrencies whose price
depends on gold or the country's currency. So cryptocurrency, for the
time being, cannot be used as a commodity in sharia derivatives contracts
because it contains a lot of speculation, is chaotic and vulnerable to being
used for illegal activities. Cryptocurrency is haram /i ghairihi or haram due
to external factors, so it should be avoided.’®

Thus, then cryptocurrencies can be seated at the level of tahsiniyat
needs. Because although it has many vices (mafsadah) that can harm the
community and the state, there are still benefits that can be enjoyed if
used carefully and can become one of the commodities and unit accounts
on assets that are quite promising in the future.

Conclusion

Based on studies and analyses, the characteristics of cryptocurrencies
cannot qualify as currencies because they tend to be exclusive, have no
intrinsic value and are not as accessible to everyone as fiat money in
general. In addition, cryptocurrencies have the potential to be abused in
illegal or criminal activities. With the current trend of cryptocurrencies
starting to switch functions and currencies to commodities that are
traded with a high level of volatility so that they have a high risk as well,
the benefits caused are limited and not universal, with more mafsadat
than maslahat. In this case, Islamic Economics views that the benefits
caused by cryptocurrencies do not reach the level of dharuriyat or even
hajjiyat, but are still in the stage of tahsiniyat, which is legal in Islam and
can be implemented but only as a complement to transactions.



AFKARUNA

ENDNOTES

Mohd Shahid Mohd Noh and Mohamed Syakir Abu Bakar,
“Cryptocurrency as A Main Currency: A Maqasidic Approach,” AlUqud:
Journal of Islamic Economics 4, no. 1 (2020): 115-32.

William ] Luther, “Cryptocurrencies, Network Effects, and Switching
Costs,” Contemporary Economic Policy 34, no. 3 (2016): 553-71.

fuadi Fuadi Et Al, “A Study of Literature: Cryptocurrency of Syariah
Perspective,” International Jowrnal of Economic, Business, Accounting,
Agriculture Management and Sharia Administration (JEBAS) 2, no. 1 (2022):
1-8.

M Kabir Hassan, Fahmi Ali Hudaefi, and Rezzy Echo Caraka, “Mining
Netizen’s Opinion on Cryptocurrency: Sentiment Analysis of Twitter
Data,” Studies in Economics and Finance, 2021.

Ahmad Camel Mydin Meera, “Cryptocurrencies from Islamic Perspectives:
The Case of Bitcoin,” Bulletin of Monetary Economics and Banking 20, no. 4
(2003): 475-92.

Mufti Muhammad Abu-Bakar, “Shariah Analysis of Bitcoin,
Cryptocurrency, and Blockchain,” Shariah Analysis in Light of Fatwas and
Scholars” Opinions, 2018.

"MUI fatwa About Cryotocurrency,” 2021, http://mui.or.id.

Achmad Fageh and Aldi Khusmufa Nur Iman, “Cryptocurrency as
Investment in Commodity Futures Trading in Indonesia; Based on
Magasid al-SharT'ah Approach,” Journal Islamic law 19, no. 2 (2021):
175-92.

Teddy Kusuma, “Cryptocurrency Deep Trade Futures Commodity Of
Indonesian Perspective Islamic law," TSAQAFAH 16, no. 1 (2020): 109-26;
Hardian Satria Teak and Ahmad Arif Zulfikar, “Transaction
Cryptocurrency Perspective Sharia Economic Law," Journal AlBe: Journal
Law And Politics Islamic 6, no. 2 (2021): 137-48.

John W Creswell and Cheryl N Poth, Qualitative Inquiry and Research Design:
Choosing among Five Approaches (Sage publications, 2016).

Agung Kurniawan and Hamsah Hudafi, “Concept Hear Imam's Shariah
Asy-Syatibi Deep The Book of the Qur'anMuwafaqat,” Al-Mabsut: Journal
Studies Islam And Social 15, no. 1 (2021): 29-38.

Ahmad Baehaqi, M Only A Birton, and Fahmi Ali Hudaefi, “Time Value
of Money in Islamic Accounting Practice: A Critical Analysis from Maqasid
al-Shart 'ah," Journal of Islamic Accounting and Business Research, 2020; Fahmi
Ali Hudaefi and Abdul Malik Badeges, “Magasid Al-Shat ‘ah on Islamic
Banking Performance in Indonesia: A Knowledge Discovery via Text
Mining,” Journal of Islamic Marketing, 2021.

Simon Barber et al., “Bitter to Better—How to Make Bitcoin a Better
Currency” (International conference on financial cryptography and data



20

21

22

23

24

25

26

27

28

29

Vol. 18 No. 1 June 2022

security, Springer, 2012), 399-414.

Santiago Ben Saad et al., “Towards a Better Understanding of the
Resistance Factors of Cryptocurrency Spread,” in Cryptofinance: A New
Currency for a New Economy (World Scientific, 2022), 63-86.

Cathy Yi-Hsuan Chen et al., “Pricing Cryptocurrency Options: The Case of
CRIX and Bitcoin” (IRTG 1792 Discussion Paper, 2018).

David Yermack and A Fingerhut, “Blockchain Technology’s Potential in
the Financial System,” 2019.

William ] Luther, “Bitcoin and the Future of Digital Payments,” The
Independent Review 20, no. 3 (2016): 397-404.

Charles W Evans, “Bitcoin in Islamic Banking and Finance,” Journal of
Islamic Banking and Finance 3, no. 1 (2015): 1-11.

Mohammad Abdul Matin Chowdhury and Dzuljastri Bin Abdul Razak,
“Dynamism and Mechanism of Digital Currency (Cryptocurrency) towards
Islamic Finance,” European Journal of Islamic Finance, no. 14 (2019).

Gapur Oziev and Magomet Yandiev, “Cryptocurrency from Shari’ah
Perspective,” Available at SSRN 3101981, 2017.

Abu-Bakar, “Shariah Analysis of Bitcoin, Cryptocurrency, and
Blockchain.”

Hassan Hudaefi, and Caraka, “Mining Netizen’s Opinion on
Cryptocurrency: Sentiment Analysis of Twitter Data.”

Adam S Hayes, “Cryptocurrency Value Formation: An Empirical Study
Leading to a Cost of Production Model for Valuing Bitcoin,” Telematics and
Informatics 34, no. 7 (2017): 1308-21.

Steven Pressman, “Rethinking the Theory of Money, Credit, and
Macroeconomics: A Review Essay. John Smith, Rethinking the Theory of
Money, Credit, and Macroeconomics: A New Statement for the
Twenty-First Century (Lanham, MD: Lexington Books, 2018), ISBN
978-1-4985-4281-4, 239 Pp., $115.00,” Journal of Post Keynesian Economics
44, no. 2 (2021): 302-14.

Abderahman Rejeb et al., “Blockchain Technology in the Food Industry: A
Review of Potentials, Challenges and Future Research Directions,” Logistics
4, no. 4 (2020): 27.

Veronica Old et al., “Value for Money Analysis: Standard and Value-Based
Methodologies,” in Public Private Partnerships (Springer, 2021), 145-64.
Nguyen Anh Quoc, “The Nature of Money,” Linguistics and Culture Review
5, no. S3 (2021): 619-34.

Muhammad Zahid Siddique, “Modern Money and Islamic Banking in the
Light of Islamic Law of Shore,” International Journal of Finance & Economics
27, no. 1 (2022): 993-1008.

Juliana Nasution et al., “Islamic Monetary Instruments Contribution to
Economic Growth: Literature Study,” EMabis: Journal Economics



30

31

32

33

34

35

36

37

38

39

40

41

42

43

AFKARUNA

Management And Business 22, no. 2 (2021): 42-51.

Goddess Maharani and Abdul Fattah, “Money Demand and Monetary
Policy in the Perspective of Islamic Economics,” Tawazuna 1, no. 1 (2021):
22-25.

Muhammad Ayub and M Fahim Khan, “Evolving Monetary Economics In
Islamic Perspective,” Journal of Islamic Monetary Economics and Finance 7, no.
2(2021): 317-40.

adina Madani And Tika Widiastuti, “The Impact of Islamic Monetary
Operations and Aggregate Financing on Economic Growth in Indonesia
(2010-2020),” JEBIS (Journal Economy And Business Islam)| Jowrnal of Islamic
Economics and Business 7, no. 2 (2021): 185-209.

Marwan Mohamed Abdeldayem and Saeed Hameed Aldulaimi,
“Cryptocurrency in the GCC Economy,” International Journal of Scientific
and Technology Research 9, no. 2 (2020): 1739-55.

P Carl Mullan, History of Digital Currency in the United States (Springer,
2016).

Maryam Jameelah Hashim et al., “Customer Benefits on Bitcoin as a
Medium of Exchange,” Advances in Business Research International Journal 5,
no. 1 (2019): 22-30; Tatsuru Kikuchi, Toranosuke Onishi, and Kenichi
Ueda, “Price Stability of Cryptocurrencies as a Medium of Exchange,” in
Proceedings of Blockchain in Kyoto 2021 (BCK21), 2021, 011001.

L Guo and X] Li, “Risk Analysis of Cryptocurrency as an Alternative Asset
Class,” in Applied Quantitative Finance (Springer, 2017), 309-29.
Mohammad Zainullah Khan et al., “Future of Currency: A Comparison
between Traditional, Digital Fiat and Cryptocurrency Exchange
Mediums,” International Journal of Blockchains and Cryptocurrencies 1, no. 2
(2020): 206-24.

Pernice, Almosova, and Elendner, “Cryptocurrency: Speculative Asset and
Medium of Exchange”; Raffaella Barone and Donato Masciandaro,
“Cryptocurrency or Usury! Crime and Alternative Money Laundering
Techniques,” European Jowrnal of Law and Economics 47, no. 2 (2019):
233-54.

HONG WAN, “Blockchain beyond Cryptocurrency: An Overview”
(Frontiers of Engineering: Reports on Leading-Edge Engineering from the
2019 Symposium, National Academies Press, 2020).

Hashim et al., “Customer Benefits on Bitcoin as a Medium of Exchange.”
Laura Levulyté and Alfred Sapkauskiené, “Cryptocurrency in Context of
Fiat Money Functions,” The Quarterly Review of Economics and Finance
82 (2021): 44-54.

Khan et al.,, “Future of Currency: A Comparison between Traditional,
Digital Fiat and Cryptocurrency Exchange Mediums.”

Rong Li et al., “Investor Attention and Cryptocurrency: Evidence from



44

45

46

41

48

49

50

51

52

53

54

55

56

57

58

Vol. 18 No. 1 June 2022

Wavelet-Based Quantile Granger Causality Analysis,” Research in
International Business and Finance 56 (2021): 101389.

Lennart Ante et al., “Individual Cryptocurrency Investors: Evidence from a
Population Survey,” International Journal of Innovation and Technology
Management, 2022, 2250008.

Ben Saad et al., “Towards a Better Understanding of the Resistance Factors
of Cryptocurrency Spread.”

Arbitrate Amaka Egiyi and Grace Nyereugwu Ofoegbu, “Cryptocurrency
and Climate Change: An Overview,” International Jouwrnal of Mechanical
Engineering and Technology (IMET) 11, no. 3 (2020): 15-22.

Mohil Maheshkumar Patel et al., “A Deep Learning-Based Cryptocurrency
Price Prediction Scheme for Financial Institutions,” Journal of Information
Security and Applications 55 (2020): 102583.

Or Sharov, “Global Cryptocurrency as a Prospect of the World Currency
System,” Journal of European Economics 17, no. 1 (2018).

Hayes, “Cryptocurrency Value Formation: An Empirical Study Leading to
a Cost of Production Model for Valuing Bitcoin”; Chowdhury and Razak,
“Dynamism and Mechanism of Digital Currency (Cryptocurrency) towards
Islamic Finance.”

Zaghum Umar, Nader Trabelsi, and Faisal Algahtani, “Connectedness
between Cryptocurrency and Technology Sectors: International Evidence,”
International Review of Economics & Finance 71 (2021): 910-22.

Fred Steinmetz et al, “Ownership, Uses and Perceptions of
Cryptocurrency: Results from a Population Survey,” Technological
Forecasting and Social Change 173 (2021): 121073.

Patel et al., “A Deep Learning-Based Cryptocurrency Price Prediction
Scheme for Financial Institutions.”

Deepak Kumar Sharma et al., “Cryptocurrency Mechanisms for
Blockchains: Models, Characteristics, Challenges, and Applications,”
Handbook of Research on Blockchain Technology, 2020, 323-48.

Izwan Amsyar et al., “The Challenge of Cryptocurrency in the Era of the
Digital Revolution: A Review of Systematic Literature,” Aptisi Transactions
on Technopreneurship (ATT) 2, no. 2 (2020): 153-59.

Cathy Yi-Hsuan Chen et al., “What Makes Cryptocurrencies Special?
Investor Sentiment and Return Predictability during the Bubble” (IRTG
1792 Discussion Paper, 2019).

Abdulazeem Abozaid and Saqib Hafiz Khateeb, “The Shariah Recognition
of Cryptocurrencies and Their Usability for Waqf,” in Wagqf Development
and Innovation (Routledge, 2021), 74-94.

Steinmetz et al., “Ownership, Uses and Perceptions of Cryptocurrency:
Results from a Population Survey.”

Pernice, Almosova, and Elendner, “Cryptocurrency: Speculative Asset and



59

60

61

62

63

64

65

66

67

68

69

70

71

72

3

4

75

76

AFKARUNA

Medium of Exchange.”

AIS Alhussaini et al., “Users Perception of Cryptocurrency System
Application from the Islamic Views,” International Jowrnal on Islamic
Applications in Computer Science And Technology 7, no. 1 (2019): 13-25.
Hashim et al., “Customer Benefits on Bitcoin as a Medium of Exchange.”
Dirk G Baur, Kihoon Hong, and Adrian D Lee, “Bitcoin: Medium of
Exchange or Speculative Assets?!,” Journal of International Financial Markets,
Institutions and Money 54 (2018): 177-89.

Baehaqi, Birton, and Hudaefi, “Time Value of Money in Islamic
Accounting Practice: A Critical Analysis from Maqasid al-Shari 'ah.

Chen et al., “What Makes Cryptocurrencies Special? Investor Sentiment
and Return Predictability during the Bubble.”

Emerson Ghlamallah et al., “The Structure of Islamic Economics and
Finance Research,” 2019.

Mitsuru Iwamura et al., “Can We Stabilize the Price of a Cryptocurrency?:
Understanding the Design of Bitcoin and Its Potential to Compete with
Central Bank Money,” Hitotsubashi Journal of Economics, 2019, 41-60.
Macleod Selcuk and Suleyman Kaya, “A Critical Analysis of
Cryptocurrencies from an Islamic Jurisprudence Perspective,” 2021.
“Collapse  Economics Elsavador Because of Bitcoin," 2022,
http://cnbcindonesia.com.

Hashim et al., “Customer Benefits on Bitcoin as a Medium of Exchange.”
Given Masciandaro and Raffaella Barone, “Cryptocurrency or Usury?
Crime and Alternative Money Laundering Techniques,” Crime and
Alternative Money Laundering Techniques (December 2018). BAFFI CAREFIN
Centre Research Paper, no. 2018-101 (2018).

Iwamura et al., “Can We Stabilize the Price of a Cryptocurrency?:
Understanding the Design of Bitcoin and Its Potential to Compete with
Central Bank Money”; John Fry and Narrow-Tuck Cheah, “Negative
Bubbles and Shocks in Cryptocurrency Markets,” International Review of
Financial Analysis 47 (2016): 343-52.

Sharov, “Global Cryptocurrency as a Prospect of the World Currency
System.”

Dr Nagpal, “Cryptocurrency: The Revolutionary Future Money,” Awailable
at SSRN 3090813, 2017.

Guo and Li, “Risk Analysis of Cryptocurrency as an Alternative Asset
Class”; Fry and Cheah, “Negative Bubbles and Shocks in Cryptocurrency
Markets.”

Sharov, “Global Cryptocurrency as a Prospect of the World Currency
System.”

fuadi et al., “a study of literature: cryptocurrency of syariah perspective.”

Khoutem In Jedidia and Harris Hamza, “The Forms and Effects of



Vol. 18 No. 1 June 2022

Cryptocurrencies in a Dual Banking System,” Islamic FinTech: Insights and
Solutions, 2021, 143; M Shabri Abd Majid et al., “A Study of Literature:
Cryptocurrency of Syariah Perspective,” International Journal of Economic,
Business, Accounting, Agriculture Management and Sharia Administration
(UEBAS) 1, no. 2 (2021): 417-28.

77 Abdulazeem Abozaid, “Does Shariah Recognize Cryptocurrencies as Valid
Currencies!,” in Impact of Financial Technology (FinTech) on Islamic Finance
and Financial Stability (IGI Global, 2020), 174-91.

8 Kusuma, "Cryptocurrencies Deep Trade Futures Commodity Of
Indonesian Perspective Islamic law"; Heru Susanto et al.,, “Securing
Financial Inclusiveness Adoption of Blockchain FinTech Compliance,” in

FinTech Development for Financial Inclusiveness (IGI Global, 2022), 168-96.

REFERENCES

Abdeldayem, Marwan Mohamed, and Saced Hameed Aldulaimi. “Cryptocurrency in the GCC
Economy.” International Journal of Scientific and Technology Research 9, no. 2
(2020): 1739-55.

Abozaid, Abdulazeem. “Does Shariah Recognize Cryptocurrencies as Valid Currencies?” In
Impact of Financial Technology (FinTech) on Islamic Finance and Financial Stability,
174-91. IGI Global, 2020.

Abozaid, Abdulazeem, and Saqib Hafiz Khateeb. “The Shariah Recognition of
Cryptocurrencies and Their Usability for Waqf.” In Waqf Development and Innovation,
74-94. Routledge, 2021.

Abu-Bakar, Mufti Muhammad. “Shariah Analysis of Bitcoin, Cryptocurrency, and
Blockchain.” Shariah Analysis in Light of Fatwas and Scholars’ Opinions, 2018.

Al-hussaini, AIS, Adamu Abubakar Ibrahim, Mohamad Fauzan, and HM Mohadis. “Users
Perception of Cryptocurrency System Application from the Islamic Views.”
International Journal on Islamic Applications in Computer Science And Technology 7,
no. 1 (2019): 13-25.

Amsyar, Izwan, Ethan Christopher, Arusyi Dithi, Amar Najiv Khan, and Sabda Maulana. “The
Challenge of Cryptocurrency in the Era of the Digital Revolution: A Review of
Systematic Literature.” Aptisi Transactions on Technopreneurship (ATT) 2, no. 2
(2020): 153-59.

Ante, Lennart, Ingo Fiedler, Marc von Meduna, and Fred Steinmetz. “Individual
Cryptocurrency Investors: Evidence from a Population Survey.” International Journal
of Innovation and Technology Management, 2022, 2250008.

Ayub, Muhammad, and M Fahim Khan. “Evolving Monetary Economics In Islamic
Perspective.” Journal of Islamic Monetary Economics and Finance 7, no. 2 (2021):
317-40.

Bachaqi, Ahmad, M Nur A Birton, and Fahmi Ali Hudaefi. “Time Value of Money in Islamic
Accounting Practice: A Critical Analysis from Maqalid al-Shari ‘ah.” Journal of
Islamic Accounting and Business Research, 2020.

Barber, Simon, Xavier Boyen, Elaine Shi, and Ersin Uzun. “Bitter to Better—How to Make
Bitcoin a Better Currency,” 399-414. Springer, 2012.

Barone, Raffaella, and Donato Masciandaro. “Cryptocurrency or Usury? Crime and
Alternative Money Laundering Techniques.” European Journal of Law and Economics
47, no. 2 (2019): 233-54.

Baur, Dirk G, Kihoon Hong, and Adrian D Lee. “Bitcoin: Medium of Exchange or Speculative
Assets?” Journal of International Financial Markets, Institutions and Money 54
(2018): 177-89.

Ben Saad, Sihem, Aida Allaya, Fayda Taarit, and Rafla Hchaichi. “Towards a Better



AFKARUNA

Understanding of the Resistance Factors of Cryptocurrency Spread.” In Cryptofinance:
A New Currency for a New Economy, 63—86. World Scientific, 2022.

Chen, Cathy Yi-Hsuan, Roméo Després, Li Guo, and Thomas Renault. “What Makes
Cryptocurrencies Special? Investor Sentiment and Return Predictability during the
Bubble.” IRTG 1792 Discussion Paper, 2019.

Chen, Cathy Yi-Hsuan, Wolfgang Karl Hardle, Ai Jun Hou, and Weining Wang. “Pricing
Cryptocurrency Options: The Case of CRIX and Bitcoin.” IRTG 1792 Discussion
Paper, 2018.

Chowdhury, Mohammad Abdul Matin, and Dzuljastri Bin Abdul Razak. “Dynamism and
Mechanism of Digital Currency (Cryptocurrency) towards Islamic Finance.” European
Journal of Islamic Finance, no. 14 (2019).

Creswell, John W, and Cheryl N Poth. Qualitative Inquiry and Research Design: Choosing
among Five Approaches. Sage publications, 2016.

Egiyi, Modesta Amaka, and Grace Nyereugwu Ofoegbu. “Cryptocurrency and Climate
Change: An Overview.” International Journal of Mechanical Engineering and
Technology (IJMET) 11, no. 3 (2020): 15-22.

Evans, Charles W. “Bitcoin in Islamic Banking and Finance.” Journal of Islamic Banking and
Finance 3,no. 1 (2015): 1-11.

Fageh, Achmad, and Aldi Khusmufa Nur Iman. "Cryptocurrency as Investment in Commodity
Futures Trading in Indonesia; Based on MaqaXid al-Shart'ah Approach." Journal of
Islamic Law 19, no. 2 (2021): 175-92.

"MUI Fatwa On Cryotocurrency," 2021. http://mui.or.id.

Fry, John, and Eng-Tuck Cheah. “Negative Bubbles and Shocks in Cryptocurrency Markets.”
International Review of Financial Analysis 47 (2016): 343-52.

Fuadi, Fuadi, Afrizal Afrizal, M Shabri Abd Majid, Marliyah Marliyah, and Rita Handayani.
“A Study of Literature: Cryptocurrency of Syariah Perspective.” International Journal
of Economic, Business, Accounting, Agriculture Management and Sharia
Administration (IJEBAS) 2, no. 1 (2022): 1-8.

Ghlamallah, Ezzedine, C Alexakis, M Dowling, and A Piepenbrink. “The Structure of Islamic
Economics and Finance Research,” 2019.

Guo, L, and XJ Li. “Risk Analysis of Cryptocurrency as an Alternative Asset Class.” In Applied
Quantitative Finance, 309-29. Springer, 2017.

Hashim, Maryam Jameelah, Mohd Faizal Kamarudin, Nur Afizah Muhamad Arifin, and Mohd
Rahim Khamis. “Customer Benefits on Bitcoin as a Medium of Exchange.” Advances
in Business Research International Journal 5, no. 1 (2019): 22-30.

Hassan, M Kabir, Fahmi Ali Hudaefi, and Rezzy Eko Caraka. “Mining Netizen’s Opinion on
Cryptocurrency: Sentiment Analysis of Twitter Data.” Studies in Economics and
Finance, 2021.

Hayes, Adam S. “Cryptocurrency Value Formation: An Empirical Study Leading to a Cost of
Production Model for Valuing Bitcoin.” Telematics and Informatics 34, no. 7 (2017):
1308-21.

Hudaefi, Fahmi Ali, and Abdul Malik Badeges. “MaqaXid Al-SharT ‘ah on Islamic Banking
Performance in Indonesia: A Knowledge Discovery via Text Mining.” Journal of
Islamic Marketing, 2021.

Iwamura, Mitsuru, Yukinobu Kitamura, Tsutomu Matsumoto, and Kenji Saito. “Can We
Stabilize the Price of a Cryptocurrency?: Understanding the Design of Bitcoin and Its
Potential to Compete with Central Bank Money.” Hitotsubashi Journal of Economics,
2019, 41-60.

Jati, Hardian Satria, and Ahmad Arif Zulfikar. "Cryptocurrency Transactions From a Sharia
Economic Law Perspective." Jurnal Al-Is: Journal of Islamic Law and Politics 6, no. 2
(2021): 137-48.

Jedidia, Khoutem Ben, and Hichem Hamza. “The Forms and Effects of Cryptocurrencies in a
Dual Banking System.” Islamic FinTech: Insights and Solutions, 2021, 143.

Khan, Mohammad Zainullah, Yousaf Ali, Hassan Bin Sultan, Muhammad Hasan, and Salar
Baloch. “Future of Currency: A Comparison between Traditional, Digital Fiat and
Cryptocurrency Exchange Mediums.” International Journal of Blockchains and
Cryptocurrencies 1, no. 2 (2020): 206-24.



Vol. 18 No. 1 June 2022

Kikuchi, Tatsuru, Toranosuke Onishi, and Kenichi Ueda. “Price Stability of Cryptocurrencies
as a Medium of Exchange.” In Proceedings of Blockchain in Kyoto 2021 (BCK21),
011001, 2021.

Kurniawan, Agung, and Hamsah Hudafi. "Imam Asy-Syatibi's Concept of Sharia Maqashid In
The Book Of Al-Muwafaqat." Al-Mabsut: Journal of Islamic And Social Studies 15,
no. 1 (2021): 29-38.

Kusuma, Teddy. "Cryptocurrency in Commodity Futures Trading In Indonesia Islamic Law
Perspective." TSAQAFAH 16, no. 1 (2020): 109-26.

Levulyté, Laura, and Alfreda Sapkauskiené. “Cryptocurrency in Context of Fiat Money
Functions.” The Quarterly Review of Economics and Finance 82 (2021): 44-54.

Li, Rong, Sufang Li, Di Yuan, and Huiming Zhu. “Investor Attention and Cryptocurrency:
Evidence from Wavelet-Based Quantile Granger Causality Analysis.” Research in
International Business and Finance 56 (2021): 101389.

Luther, William J. “Bitcoin and the Future of Digital Payments.” The Independent Review 20,

no. 3 (2016): 397-404.

. “Cryptocurrencies, Network Effects, and Switching Costs.” Contemporary Economic
Policy 34, no. 3 (2016): 553-71.

Madani, Adinda, and Tika Widiastuti. “The Impact of Islamic Monetary Operations and
Aggregate Financing on Economic Growth in Indonesia (2010-2020).” JEBIS (Jurnal
Ekonomi Dan Bisnis Islam)| JOURNAL OF ISLAMIC ECONOMICS AND BUSINESS
7, no. 2 (2021): 185-209.

Mabharani, Dewi, and Abdul Fattah. “Money Demand and Monetary Policy in the Perspective
of Islamic Economics.” Tawazuna 1, no. 1 (2021): 22-25.

Majid, M Shabri Abd, Marliyah Marliyah, Rita Handayani, Fuadi Fuadi, and Afrizal Afrizal.
“A Study of Literature: Cryptocurrency of Syariah Perspective.” International Journal
of Economic, Business, Accounting, Agriculture Management and Sharia
Administration (IJEBAS) 1, no. 2 (2021): 417-28.

Masciandaro, Donato, and Raffaella Barone. “Cryptocurrency or Usury? Crime and
Alternative Money Laundering Techniques.” Crime and Alternative Money Laundering
Techniques (December 2018). BAFFI CAREFIN Centre Research Paper,no.2018-101
(2018).

Meera, Ahmad Kameel Mydin. “Cryptocurrencies from Islamic Perspectives: The Case of
Bitcoin.” Bulletin of Monetary Economics and Banking 20, no. 4 (2003): 475-92.

Mullan, P Carl. History of Digital Currency in the United States. Springer, 2016.

Nagpal, Dr. “Cryptocurrency: The Revolutionary Future Money.” Available at SSRN 3090813,
2017.

Nasution, Juliana, Andri Soemitra, Rifki Ismal, Amin Al Jawi, M Indra Mulia Nasution, and
Afrizal Afrizal. "Islamic Monetary Instruments Contribution to Economic Growth:
Literature Study." E-Mabis: Journal of Management And Business Economics 22, no.
2(2021): 42-51.

Noh, Mohd Shahid Mohd, and Mohamed Syakir Abu Bakar. “Cryptocurrency as A Main
Currency: A Magqasidic Approach.” Al-Uqud: Journal of Islamic Economics 4, no. 1
(2020): 115-32.

Oziev, Gapur, and Magomet Yandiev. “Cryptocurrency from Shari’ah Perspective.” Available
at SSRN 3101981,2017.

Patel, Mohil Maheshkumar, Sudeep Tanwar, Rajesh Gupta, and Neeraj Kumar. “A Deep
Learning-Based Cryptocurrency Price Prediction Scheme for Financial Institutions.”
Journal of Information Security and Applications 55 (2020): 102583.

Pernice, Ingolf Gunnar Anton, Anna Almosova, and Hermann Elendner. “Cryptocurrency:
Speculative Asset and Medium of Exchange.” Available at SSRN 3964372, 2021.

Pressman, Steven. “Rethinking the Theory of Money, Credit, and Macroeconomics: A Review
Essay. John Smithin, Rethinking the Theory of Money, Credit, and Macroeconomics:
A New Statement for the Twenty-First Century (Lanham, MD: Lexington Books,
2018), ISBN 978-1-4985-4281-4, 239 Pp., $115.00.” Journal of Post Keynesian
Economics 44, no. 2 (2021): 302-14.

Quoc, Nguyen Anh. “The Nature of Money.” Linguistics and Culture Review 5, no. S3 (2021):
619-34.




AFKARUNA

Rejeb, Abderahman, John G Keogh, Suhaiza Zailani, Horst Treiblmaier, and Karim Rejeb.
“Blockchain Technology in the Food Industry: A Review of Potentials, Challenges and
Future Research Directions.” Logistics 4, no. 4 (2020): 27.

"Elsavador's Economic Collapse Due to Bitcoin," 2022. http://cnbcindonesia.com.

Selcuk, Mervan, and Suleyman Kaya. “A Critical Analysis of Cryptocurrencies from an Islamic
Jurisprudence Perspective,” 2021.

Sharma, Deepak Kumar, Shrid Pant, Mehul Sharma, and Shikha Brahmachari.
“Cryptocurrency Mechanisms for Blockchains: Models, Characteristics, Challenges,
and Applications.” Handbook of Research on Blockchain Technology, 2020, 323-48.

Sharov, O. “Global Cryptocurrency as a Prospect of the World Currency System.” Journal of
European Economics 17, no. 1 (2018).

Siddique, Muhammad Zahid. “Modern Money and Islamic Banking in the Light of Islamic
Law of Riba.” International Journal of Finance & Economics 27, no. 1 (2022): 993—
1008.

Steinmetz, Fred, Marc von Meduna, Lennart Ante, and Ingo Fiedler. “Ownership, Uses and
Perceptions of Cryptocurrency: Results from a Population Survey.” Technological
Forecasting and Social Change 173 (2021): 121073.

Susanto, Heru, Fahmi Ibrahim, Didi Rosiyadi, Desi Setiana, Alifya Kayla Shafa Susanto,
Nicolas Kusuma, and Iwan Setiawan. “Securing Financial Inclusiveness Adoption of
Blockchain FinTech Compliance.” In FinTech Development for Financial
Inclusiveness, 168-96. 1GI Global, 2022.

Umar, Zaghum, Nader Trabelsi, and Faisal Algahtani. “Connectedness between
Cryptocurrency and Technology Sectors: International Evidence.” International
Review of Economics & Finance 71 (2021): 910-22.

Vecchi, Veronica, Francesca Casalini, Niccoldo Cusumano, and Velia M Leone. “Value for
Money Analysis: Standard and Value-Based Methodologies.” In Public Private
Partnerships, 145-64. Springer, 2021.

WAN, HONG. “Blockchain beyond Cryptocurrency: An Overview.” National Academies
Press, 2020.

Yermack, David, and A Fingerhut. “Blockchain Technology’s Potential in the Financial
System,” 2019.



