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Abstract: This study investigates empirical evidence regarding the economic
motives underlying remittances from Indonesian migrant workers. Economic
motives play a crucial role in remittances behavior, as they determine the amount
of money workers send to their families in their home country based on various
economic indicators. Although extensive research exists on this topic, there
remains no definitive consensus about the economic motivations behind migrant
workers’ remittances. This research provides additional perspectives on these
economic motives, particularly in the Indonesian context. Using a fixed effects
model to overcome individual effect bias, this study finds evidence of investment
motives in Indonesian’s migrant workers’ remittances. However, these findings are
contingent upon Indonesia’s economic condition. The motivations tend to be
individualistic during periods of economic stability and altruistic during economic
uncertainty. The knowledge gained from understanding these economic motives
can help related parties formulate strategies for economic activities involving
migrant workers' remittances in accordance with Indonesia's economic conditions.
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Introduction

The first comprehensive research on the economic motives behind migrant
workers' remittances was conducted by Stark and Lucas (1985). They
expanded the common assumption that altruistic motives were the primary
factor driving remittances, which had been prevalent in previous studies,
to include self-interest as a significant factor. Furthermore, Stark and Lucas
(1985) also considered the possibility of interaction between these two
motives, resulting in a mutualistic relationship between migrant workers
and their families in the home country.

The theoretical model of this concept was further developed by Rapoport
and Docquier (2006). They categorized these motives into two groups:
individual and family motives. In the case of individual motives, the decision
regarding the amount of remittances is made by the migrant workers
themselves. In contrast, family motives are based on a contractual
relationship between migrant workers and their families.
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According to Rapoport and Docquier (2006), there are at least seven economic motives
that may underlie migrant workers’ remittances: altruistic, exchange, strategic, insurance,
loan repayment, inheritance, and mixed motive. However, this study focuses on three
main motives for migrant workers' remittances: altruistic, self-interest, and loan
repayment. This limitation arises because the variables used in the macroeconomic
approach are quite restricted and do not adequately capture the socio-demographic
diversity that influence variations in motives at the household level.

Empirically, extensive research has been conducted to identify the economic motives
behind migrant workers’ remittances. Generally, these studies can be divided into two
groups. The first group employs a microeconomic approach, utilizing data at the
household level (Stark & Lucas, 1985; Yang & Choi, 2007). In contrast, the second group
adopts a macroeconomic approach, using data at the country level (Mughal & Ahmed,
2014; Azizi, 2018; Yoshino, Taghizadeh-Hesary, & Otsuka, 2020; Shastri, 2022). The choice
of approach depends on data availability; if micro data are accessible, a microeconomic
approach is preferable, and vice versa.

Stark and Lucas (1985) conducted one of the first studies utilizing the microeconomic
approach to examine this motive in Botswana. Using data from the National Migration
Study of Botswana in 1978 - 1979, they found a combination of altruistic and self-interest
motives driving migrant workers’ remittances in Botswana. To illustrate this
phenomenon, they introduced terms such as “tempered altruism” or “enlightened self-
interest”.

Another study was conducted by Yang and Choi (2007) in the Philippines. Utilizing rainfall
as an instrumental variable for migrant workers’ family income, they found that
remittances sent by migrant workers serve as a form of insurance for their families in the
Philippines during external shocks that negatively affect household income. This
mechanism was shown to secure nearly 60% of the family income in the event of adverse
external shocks.

In contrast to the micro-level analyses, macro-level studies of the economic motives
behind migrant workers’ remittances are relatively limited. Typically, research using this
approach focuses on two main motives: altruism and self-interest. These studies often
rely on Gross Domestic Product (GDP) per capita as a proxy for the income migrant
workers and their families.

Utilizing the economic motives model of remittances model developed by Rapoport and
Docquier (2006), Azizi (2018) identified altruism as the dominant motive behind
remittances behavior!. However, altruism itself does not fully explain the behavior;
instead, a combination of altruistic and self-interested motives appears to drive

1 This research used 192 observations at country level data in 1990 - 2015.
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remittance pattern?. Due to its macro-level approach, Azizi’s (2018) study was unable to
identify the specific economic motives that fully remittances activity.

While the macro approach has limitations in uncovering specific, it effectively highlights
the cyclical relationship between remittances and home-country economies. Focusing on
India, Pakistan, Sri Lanka, and Bangladesh from 1975 to 2011, Mughal & Ahmed (2014)
found that remittances in India and Pakistan are countercyclical to their economies,
whereas they are procyclical in Sri Lanka and Bangladesh.

Beyond traditional factors explaining remittance motives, recent research has begun
incorporating infectious diseases as control variables (Shastri, 2022). For example, Shastri
(2022) examined the infectious disesases outbreak in India and found that such outbreaks
negatively affect remittance flows. However, remittances also function as a source of
economic resilience during crises caused by these outbreaks. Despite these findings, no
theoretical model currently exists to explain the transmission mechanism between
infectious diseases and remittance levels.

This perspective aligns with the findings of Kpodar et al. (2023), whoanalyzed monthly
data from 52 countries during the JanuaryDecember 2020 period. They observed that
remittances increased as COVID-19 infection rates rose in migrant workers’ home
countries. Consistent with Shastri’s (2022) finding, Kpodar et al. (2023) also emphasized
that remittances serve as an economic shock absorber, particularly in developing
countries.

Other than this traditional approach, which only consider migrant workers family and
their own income as main economic factors in remittances, several studies have explored
alternative influences, such as the level of democracy (Makhlouf, 2024) and population
aging (Jounghyeon, 2023). However, due to the lack of a robust theoretical framework
supporting these relationships, this study focuses on the traditional approach to assess
the economic motives of remittances sent by Indonesian migrant workers.

Despite the extensiveresearch conducted on this topic, no study has specifically focused
on identifying the economic motives behind remittances sent by Indonesia’s migrant
workers.According to Stark and Lucas (1985), for remittances depend on various factors,
including the migrant workers' country of origin. Therefore, the main purpose of this
research is to address the knowledge gap regarding the economic motives behind the
remittances of Indonesia’s migrant workers.

In addition, this study will explore the potential of dynamics of these economic motives
over time. To the best of the author’s knowledge, this aspect has not been examined in
any research on the economic motives of migrant workers"”remittances. Most studies in
this field have been conducted under the assumption that economic motives remain static

2|t is because Azizi (2018) not found enough evidence to justify pure-altruistic condition of migrant workers

remittance which characterized by% — 6;ny =fm+A-Bn) =1
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over time. In contrast, this research will test whether the economic motives of Indonesia’s
migrant workers' remittances vary under different economic conditions.

Furthermore, this study adopts a macroeconomic approach, given that data on
Indonesia’s migrant workers’ remittances is only available at the national level. While this
approach introduces challenges to identifying the economic motives behind remittances,
it also enables the investigation of the cyclical relationship between Indonesia’s migrant
workers' remittances and the broader Indonesian economy over an extended period.

Research Method

This research will be conducted quantitatively using country-level data. A key challenge
with this approach is the ability to study microeconomic phenomena using
macroeconomic variables. To address this issue, the research will employ macroeconomic
variables at the individual level — such as GDP per capita or remittance per migrant
workers.

The main sources of data for this research are Statistik Ekonomi Keuangan Indonesia
(SEKI) from the Central Bank of Indonesia and the World Development Indicators (WDI)
from the World Bank. These data sets record the remittances of Indonesian migrant
workers from 27 countries between 2006 and 2022, amounting to 459 observations in the
form of panel data. However, since these data sets only account for remittances sent
through formal channels, there is a possibility that the data used in this research may be
undervalued.

At least six variables need to be considered in analyzing the motives behind migrant
workers' remittances. , These include the amount of migrant workers' remittances, their
income in host countries, their families' income in home countries, the real exchange rate
between host and home countries, and the real interest rate in the home countries (Azizi,
2018). Additionally, infectious disease outbreaks must be considered, as studies have
shown that these events significantly impact the amount of migrant workers’ remittances
(Shastri, 2022). Since micro-level data is unavailable, this research will use macro-level
data as proxies for these six variables.

Table 1 List of operational variables

R Personal transfer per migrant Constant SUS (base SEKI
workers year 2015)

Y, Indonesia GDP per capita Constant SUS (base WDI
year 2015)

Y. Migrant workers host countries Constant SUS (base WDI
GDP per capita year 2015)

e Average of real exchange rate Rp / SUS (real) WDI

Real interest rate Indonesia real lending rate Percent WDI

Infectious disease Dummy of Covid-19 Dummy WHO
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The main issue in empirically testing the economic motives for migrant workers’
remittances is the unobserved individual effect, which has a high potential to influence
the level of migrant workers’ remittances® (Azizi, 2018). If this effect is not controlled
omitted variable bias may arise, potentially rendering the empirical estimation inaccurate
(Wooldridge, 2016). To mitigate this issue, the research will use the fixed effect regression
method, which addresses unobserved individual effects through time-demeaned data
transformation.

Statistical tests conducted by the author also demonstrate the superiority of the fixed
effect model over other models. According to the Chow test, the fixed effect model is
preferable to the common effect model (Prob > F = 0.0000). Additionally, the Hausman
test confirms that the fixed effect model is preferable to the random effect model (Prob
> Chi%? =0.0479). Therefore, this research employs the fixed effect model.

The fixed effect model is a transformation of Ordinary Least Squares (OLS) that retains
unobserved individual effects. The transformation process is as follows:

In(R);e = a; + Br In(Y") + B In(Y™) ;¢ + B3 In(e)e + Bare + BsDy + pie (1)
In(R); = a; + By In(Y7) + B, In(Y™); + B3 In(e) + fuF + BsD + fi; (2)
In(R);; — In(R);
= 1 [In(r"), = In(YM)| + B [In(r™);, — In(¥™);] 3)
+ B3 [ln(e)t - m] + Bulre — 71 + Bs[De — D] + [wie — ;]
In(R),e = By In(Y"), + B In(¥Y™),, + Bz In(e) + futy + BsDe + tiye (4)

IN(R).e = ao + B1In(¥)e + B In(Y™),e + By In(e), + Bt + BsDy + iz (5)

In equation (1), the unobserved individual effect component (a;) that appeared in
equation (3) has been eliminated through the fixed effect transformation process.

Another issue in the empirical model of this study is the potential problem of simultaneity
bias between the GDPs per capita variables of the home country and migrant worker
remittances (Azizi, 2018). However, research on the relationship between GDPs per capita
of the home country and remittances of migrant workers in Indonesia indicates that there
is no causal relationship between these two variables (Annisa & Jayadi, 2024). This is
because remittances represent only a small percentage of Indonesia’s GDP, accounting
for merely two to three percent.

The total number of observations in this research is 459 samples, drawn from 27 countries
over a 17-year period (2006—2022). However, during this period, nine host countries lack

3 For example, consider the difference in remittance levels of Indonesian Migrant Workers (PMI) working in
Germany and Malaysia. This difference is likely due to the varying skill levels between PMIs working in
Germany and Malaysia, where PMIs in Germany generally have higher skills compared to those in Malaysia,
resulting in higher wages for PMls in Germany than in Malaysia.
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records of migrant workers remittances?. As a result, the total number of observations
that can be included in the empirical model estimation is reduced to 411.

Table 2 Statistical Summary

Overall Between Within

Remittances / migrant workers 4,087 778 27,398 411 27 15,22
GDP per capita of the home country 3,223 1,495 3,940 459 27 17
GDP per capita of the host countries 33,251 560 102,640 459 27 17
Real exchange rate 13,422 9,819 19,482 459 27 17
Real interest rate 4.89 -4.55 9.95 459 27 17
Covid-19 0.17 0 1 459 27 17

Source: WDI & SEKI Bank Indonesia (processed by the author)

Table 3 Data Distribution

Remittances / migrant 1,823 3,087 4,744 14,394,743 3,794 12.92
workers

GDP per capita of the 2,467 3,554 3,816 593,118 770 -0.40
home country

GDP per capita of the 18,775 34,597 46,142 415,171,52 20,37 -0.02
host countries 0 6

Real exchange rate 12,215 13,499 14,008 4,940,586 2,223 1.16
Real interest rate 2.60 6.69 8.04 17.27 4.16 -0.36
Covid-19 0 0 0 0.14 0.37 1.22

Source: WDI & SEKI Bank Indonesia (processed by the author)

Remittances per migrant workers vary significantly across host countries. The highest
remittance recorded in this research was $27,398 per year in 2020, with South Korea as
the host country. In contrast the lowest remittance was $778 per year in 2010, with
Cyprus as the host country, . The average remittance across all observations is $4,087 per
year.

An interesting finding from this research is that the average remittance exceeds
Indonesia’s GDP per capita, which is only $3,223 per year °. This suggests that working
abroad can be a viable option for Indonesian migrant workers to improve their standard
of living.

In addition to these variables, the GDP per capita of the host country for Indonesian
migrant workers also shows significant variation. Similarly, Indonesia’s real exchange rate
and real interest rate fluctuated greatly during the observation period. This variation and
volatility in the data provide a valuable context for this research to explore how migrant
workers respond to macroeconomic dynamics in determining the amount of remittance
(Wooldridge, 2016).

4 Australia (2006), Egypt (2006 - 2012 and 2021), Cyprus (2006 - 2008), Sudan (2006 - 2013 and 2018 - 2022),
South Africa (2006 - 2007), Netherland (2006 - 2010 and 2017 - 2022), Italy (2006 and 2009 - 2010), France
(2006 - 2011), and Spain (2006).

5 Examination with t-test found that there is significance difference between these two variables.
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Table 3 Statistical summary (regionally)

Min. Mean Max. Min. Mean Max.
AFRICA 823 3,387 9,901 5,283 6,972 9,318
AMERICA 4,574 12,263 27,147 51,996 56,304 62,867
ASEAN 1,148 2,207 6,073 6,624 32,878 68,425
ASIA (exclude ASEAN) 2,118 5,213 27,398 2,098 34,606 91,783
AUSTRALIA & OCEANIA 2,218 6,477 16,333 41,229 54,343 71,239
EUROPE 823 5,211 16,458 24,152 41,462 64,177
THE MIDDLE EAST 778 2,321 7,357 560 25,973 102,640

Source: WDI & SEKI Central Bank of Indonesia (processed by the author)

Regionally, there are significant differences in remittance per migrant worker and GDP
per capita across the host countries of Indonesian migrant workers. This underscores the
need for the fixed effect estimation method in this study. The fixed effect estimation
method can address individual effects that cause differences in remittance values per
migrant worker across different host countries.

Result and Discussion

Statistically, the average of remittance per migrant worker is higher than the average GDP
per capita in Indonesia. This observation suggests that working abroad is a viable option
for Indonesian migrant workers to improve their standard of living. However, this arises
an important question: if Indonesian migrant workers are working abroad and sending
remittances, what are the economic motives behind these remittances?

Table 4 Empirical model regression

In(Y"), 1,14 1,33 -2,89" 1,39™"
(4,31) (7,86) (-2,26) (8,22)
In(Y™);, 0,29" -0,18 1,31" -0,24"
(7,75) (-1,53) (3,04) (-1,96)
In(e), 1,61 1,59 0,06 1,66
(4,07) (6,24) (0,02) (6,96)
T 0,01 0,01" 0,01
(1,46) (2,26) (1,06)
D, -0,20 -0,25""
(-1,75) (-3,35)
_cons -19,37""" -15,90™" 18,08 -16,53""
(-3,49) (-4,13) (0,39) (-4,38)
N 411 411 74 337
R? 0,19 0,26 0,24 0,34
Fixed Effect No Yes Yes Yes

t statistics in parentheses
"p<0,05 " p<0,01, " p<0,001

Jurnal Ekonomi & Studi Pembangunan, 2024 | 254



As’ad & Ekananda
Dynamic of Economic Motives of Indonesia’s Migrant Workers’ Remittances

Theoretically, various economic motives could underline the remittances of Indonesia’s
migrant workers, and this research has defined and examined these motives. To delve
deeper into this subject, this section discusses the results of the empirical model
estimation outlined earlier in the study.

Based on the regression results, the study identifies a tendency for self-interest as a
driving motive for Indonesia’s migrant workers remittances. However, this motive
appears to operate independently of the migrant worker's family as an economic agent in
the home country. This finding differs from Azizi (2018) regarding the independence of
migrant workers in wealth management. In general, the results indicate a pure self-
interest motive behind Indonesia’s migrant workers’ remittances. Specifically,
remittances are predicted to increase by approximately 1.3302 percent, 1.5967 percent,
and 0.012 percent with a one percent increase in Indonesia’s GDP per capita, real
exchange rate, and real interest rate, respectively, ceteris paribus. These results suggest
that Indonesian migrant workers tend to maximize their wealth in the home country by
increasing money transfers when returns are higher, vice versa.

Furthermore, the significant and positive influence of Indonesia’s real exchange rate and
real interest rates on remittance levels underscores the independence of Indonesian
migrant workers in managing their wealth in the home country. This behavior indicates a
preference for accumulating wealth through financial instruments, which can be managed
independently of family members as economic agents in Indonesia.

Regarding infectious diseases, proxied in this study by the COVID-19 outbreak, the results
reveal a negative and significant impact on Indonesian migrant workers’ remittances
(Kpodar et al., 2023; Shastri, 2022). This outcome aligns with expectations, as policy
responses to the COVID-19 pandemic, such as lockdowns, severely disrupted business
activities. These disruptions affected the income levels of Indonesian migrant workers in
their host countries, ultimately leading to a decline in remittance levels.

One intriguing finding from the regression results is the insignificant impact of the host
country’s GDP on the level of Indonesia’s migrant workers remittances. The GDP per
capita of the host country, serving as a proxy for income levels in the host country, is
theoretically expected to have a positive and significant effect on remittance levels (Azizi,
2018). However, this is not the case in this study.
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2017 2018 2019 2020 2021 2022 2023

M Informal Formal

Figure 1 Indonesia’s migrant workers working sector.
Source: BP2MI

It is important to note that the GDP per capita is a reliable proxy for income levels in the
formal sector, as it is measured based on formal economic activities (Mankiw & Taylor,
2020). However, the majority of Indonesian migrant workers work in the informal sector
in their host countries (BP2MI, 2024). Therefore, it is reasonable that economic
developments in host countries do not significantly influence their remittances.

Based on these findings, new questions will certainly arise regarding the motives behind
Indonesian migrant workers remittances that tend to self-interest rather than altruistic.
Conventional wisdom suggests that Indonesian migrant workers typically migrate to
support their families” economies in the home country. According to this research, two
key factors contribute to the economic motives of Indonesian migrant workers’
remittances: the relatively lower economic standard and the economic stability in
Indonesia.

When the Indonesian economy is stable, remittances are driven by self-interest motives.
However, this does not mean that remittances are not used to assist families in Indonesia.
Indonesian migrant workers continue to send money to support their families.
Nevertheless, as seen in Table 2, Indonesia’s GDP per capita, at approximately $3,223, is
significantly lower than the average remittance per migrant worker, which is around
$4,087 per year. This gap allows migrant workers to allocate a portion of their remittances
for investment in their home country.

In contrast, during periods of economic instability in Indonesia, the motives behind
remittances tend to shift towards altruism. This is evident from a comparison of
regression results for the COVID-19 period (when the Indonesian economy was unstable)
versus the pre-COVID period (when the economy was stable). Thus, the economic motives
of Indonesian migrant workers’ remittances are dynamic and context-dependent.
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Further testing was conducted to confirm this phenomenon in the economic motives
behind remittances. An additional empirical strategy introduced a time dummy variable
for periods when the Indonesian economy was in a downturn. Furthermore, interaction
terms between the dummy variables for “Downturn” and “COVID” with Indonesia’s GDP
per capita were also included. The coefficients of these interaction terms reveal patterns
in the relationship between Indonesia’s GDP per capita and remittances per migrant
worker during these two periods.

$4,000 \/
$3,500 \/\/
$3,000
$2,500
$2,000
$1,500
b L O & Q N % H b .\ & Q AN
S S %QQO,'»Q\ > w&w&ﬂ? ENENEN WQ\O,%@ ¥ w@'q/
Figure 2 Indonesia GDP per capita.
Source: WDI
Table 6 Empirical model regression (continued)
Covid; -0,06 19,88 -1,16
(-0,82) (1,42) (-0,08)
Downturn, 40,35 0,07 40,49
(5,51) (1,00) (5,31)
In(Y"), * Covid, -2,45 0,13
(-1,43) (0,08)
In(Y"), x Downturn, -4,95™ -4,96""
(-5,51) (-5,31)
_cons -1,61 -24,72" -1,29
(-0,30) (-4,90) (-0,20)
N 411 411 411
R? 0,30 0,25 0,31
Fixed Effect Yes Yes Yes

t statistics in parentheses
"p<0,05 " p<0,01," p<0,001
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The conclusion of the empirical model regression results by adding these two interaction
variables is in accordance with our assumptions. The results of this test indicate that when
the Indonesian economy is unstable, the economic motives of Indonesia’s migrant
workers remittances tend to be altruistic.

Conclusion

The main focus of this research is to identify the economic motives behind the
remittances of Indonesian migrant workers. The results of this analysis indicate a
tendency towards self-interest as the dominant motive for these remittances. However,
this self-interest motive operates independently and does not rely on the migrant
worker’s family as the economic agent in the home country.

This study presents findings that differ from Azizi (2018) regarding the economic motives
formigrant workers’ remittances. Azizi (2018) identified mixed motives for remittances,
with altruistic as a dominant motive. This can be happened because the dataset used by
Azizi (2018) is not focus on a single country, thereby introducing significant heterogeneity
due to variations in cultural and economic conditions among migrant workers from
different countries of origin.

This study also identified changes in the economic motives of migrant workers’
remittances during periods of economic instability in Indonesia. When the Indonesian
economy was stable, the economic motives for remittances tended to align with self-
interest. In contrast, during periods of economic instability, these motives shifted toward
altruism. This finding is aligned with the observations of Stark and Lucas (1985) in
Botswana, who used the term “tempered altruism” or “enlightened self-interest” to
describe similar patterns in the economic motives of migrant workers’ remittances.

One of the significant contributions of this research is its demonstration of the dynamic
nature of the economic motives for migrant workers’ remittances over time. To the best
of the author’s knowledge, this dynamic aspect has not been addressed in previous
studies on this topic. Therefore, we highly recommend that future research on this subject
include an exploration of the temporal dynamics of these economic motives to provide a
more comprehensive understanding.

Finally, one of the main challenges in identifying the economic motives of Indonesian
migrant workers’ remittances is the lack of household-level data. While this challenge can
be partially addressed using a macroeconomic approach, the insights generated by such
an approach are not as precise as those obtained from a microeconomic perspective.
Hence, this study’s main recommendation is to prioritize the collection household-level
data on migrant workers’ remittances.

Collecting household-level data through surveys can also address potential selection bias

in this study. This approach would capture remittance transfers through both formal and
informal channels, ensuring that the data better represent all migrant workers, regardless
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of their characteristics. Such comprehensive data collection would enhance the reliability
and depth of future research on this topic.

Author Contributions

Conceptualisation, A. and M.E.; Methodology, A. and M.E.; Investigation, A.; Analysis, A.
and M.E.; Original draft preparation, A.; Review and editing, A.; Visualization, A. All
authors have read and agreed to the published version of the manuscript.

Acknowledgement

This research has been supported by Lembaga Pengelola Dana Pendidikan (LPDP)
Kementerian Keuangan Indonesia research grant for the period 2023/2024.

Conflicts of Interest

The authors declare no conflict of interest. The funders had no role in the design of the
study; in the collection, analyses, or interpretation of data; in the writing of the
manuscript, or in the decision to publish the results.

References

Ahmed, J., Mughal, M., & Klasen, S. (2016). Great Expectations? Remittances and Asset
Accumulation in Pakistan. Journal of International Development, 30(3), 507-532.
https://doi.org/10.1002/jid.3202

Annisa, R., & Jayadi, A. (2024). The Effect of Remittances on Indonesia’s Economic
Growth and Exchange Rate. DI.SU Business and Economics Review, 33(2), 92-100.

Anwar, A. 1., & Mang, C. F. (2022). Do remittances cause Dutch Disease? A meta-analytic
review. Applied Economics, 54(36), 4131-4153.
https://doi.org/10.1080/00036846.2021.2022091

Askarov, Z., & Doucouliagos, H. (2020). A meta-analysis of the effects of remittances on
household education expenditure. World Development, 129.
https://doi.org/10.1016/j.worlddev.2019.104860

Azizi, S. (2018). Why do migrants remit? The World Economy, 42(2), 429-452.
https://doi.org/10.1111/twec.12681

BKPM. (2024). Peringkat Realisasi Investasi Berdasarkan Sektor.
https://nswi.bkpm.go.id/data_statistik

BP2MLI. (2024). Statistik Perlindungan dan Penempatan. https://bp2mi.go.id/statistik-
penempatan

Cazachevici, A., Havranek, T., & Horvath, R. (2020). Remittances and economic growth: A
meta-analysis. World Development, 134.
https://dot.org/10.1016/j.worlddev.2020.105021

Jounghyeon, K. (2023). Does population aging matter for remittances in developing
countries? Economic Analysis and Policy, 80, 1038-1056.
https://dot.org/10.1016/4.eap.2023.09.036

Jurnal Ekonomi & Studi Pembangunan, 2024 | 259


https://doi.org/10.1002/jid.3202
https://doi.org/10.1080/00036846.2021.2022091
https://doi.org/10.1016/j.worlddev.2019.104860
https://doi.org/10.1111/twec.12681
https://nswi.bkpm.go.id/data_statistik
https://bp2mi.go.id/statistik-penempatan
https://bp2mi.go.id/statistik-penempatan
https://doi.org/10.1016/j.worlddev.2020.105021
https://doi.org/10.1016/j.eap.2023.09.036

As’ad & Ekananda
Dynamic of Economic Motives of Indonesia’s Migrant Workers’ Remittances

Kpodar, K., Mlachila, M., Quayyum, S., & Gammadigbe, V. (2023). Defying the Odds:
Remittances during the COVID-19 Pandemic. The Journal of Development S tudies,
59(5), 673-690. https://doi.org/10.1080/00220388.2022.2154150

Makhlouf, F. (2024). Does democracy stimulate remittances? Review of Development Economics.
https://doi.org/10.1111/rode.13133

Mankiw, N., & Taylor, M. (2020). Economics (5th Ed.). Andover: Cengage Learning EMEA.

Mughal, M., & Ahmed, J. (2014). Remittances and Business Cycles: Compatison of South
Asian Countries. International Economic Journal, 28(4), 513-541.
https://doi.org/10.1080/10168737.2014.920895

Rapoport, H., & Docquier, F. (2006). Chapter 17 The Economics of Migrants’ Remittances.
Applications, 1135-1198. https://doi.org/10.1016/s1574-0714(06)02017-3

Shastri, S. (2022). The impact of infectious diseases on remittances inflows to India. Journal of
Policy Modeling, 44 (1), 83-95. https://doi.org/10.1016/}.jpolmod.2021.08.001

Stark, O., & Lucas, R. E. (1985). Motivations to Remit: Evidence from Botswana. Journal of
Political Economy, 93(5), 901-918. https://doi.org/10.1086/261341

Wooldridge, J. M. (2016). Introductory Econometrics: A Modern Approach (6th Ed.). Boston:
Cengage Learning.

World Bank. (2023). Worid Development Indicators.
https://databank.worldbank.org/source/world-development-indicators

Yang, D. (2011). Migrant Remittances. Jowrnal of Economic Perspectives, 25(3), 129-152.
https://doi.org/10.1257 /ep.25.3.129

Yang, D., & Choi, H. (2007). Are Remittances Insurance? Evidence from Rainfall Shocks in
the Philippines. The Worid Bank Economic Review, 21(2), 219-248.
https://doi.org/10.1093 /wber/lhm003

Yoshino, N., Taghizadeh-Hesary, F., & Otsuka, M. (2020). Determinants of international
remittance inflow in Asia-Pacific middle-income countties. Economic Analysis and
Poliey, 68, 29-43. https://doi.org/10.1016/j.cap.2020.08.003

Jurnal Ekonomi & Studi Pembangunan, 2024 | 260


https://doi.org/10.1080/00220388.2022.2154150
https://doi.org/10.1111/rode.13133
https://doi.org/10.1080/10168737.2014.920895
https://doi.org/10.1016/s1574-0714(06)02017-3
https://doi.org/10.1016/j.jpolmod.2021.08.001
https://doi.org/10.1086/261341
https://databank.worldbank.org/source/world-development-indicators
https://doi.org/10.1257/jep.25.3.129
https://doi.org/10.1093/wber/lhm003
https://doi.org/10.1016/j.eap.2020.08.003

