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In our study, we examine the experience of digital transformation and inclusive growth in Indonesia over four decades from 1980 to 2021, with a focus on two main objectives. First, our study utilises Principal Component Analysis (PCA) to assess the key factors forming the progress of digital transformation and inclusive growth. Second, the Two-Stage Least Square (2SLS) estimation method is applied in this study to investigate the endogenous impact of digital transformation on inclusive growth. By dealing with these two research objectives, our study is poised to bridge existing gaps in the literature, which frequently originate in short term periods, subjective measurement challenges, and endogeneity issues. This will result in more robust findings than previous research efforts, increasing the credibility of the outcomes.
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