
STATISTICAL OUTPUT 

 

A. BASELINE MODEL 

A.1 Initial Regression- Baseline model 

 

Summary of Descriptive Statistics of original variables 

Variable  Obs  Mean  Std. Dev.  Min  Max 

 RGDP 171 4.615e+11 6.563e+11 1.261e+10 3.174e+12 

 FDI 171 9.249e+09 2.912e+10 -

2.506e+10 

3.248e+11 

 UR 171 6.365 4.875 .1 19.292 

 GII 171 32.382 10.578 -.967 62.4 

 

Diagnostic test with the Final Variables 
Regression results: Fixed-effects 

 

 

 

 

 

 

Regression results-Random-effects 

 

 

 



Skewness Test 

 
Variables Level Form Log-form Square Form 

Real Gross Domestic 

Product 

2.980316 -.2955093 3.936108 

Foreign 
Direct 
Investment 

8.378092 .0593982 12.10201 

Unemployment Rate 1.103742 -1.514035 1.951582 

Global Innovation 
Index 

.3500793 -3.208821 1.934293 

 

Hausman (1978) specification test 

 

 

 

 

 

 

 

Remarks: The P-value is 0.0000. Hence, the appropriate panel data of the model is 

fixed- effects regression model. 

 

 

Post-Estimation (Fixed Effects Regression) 

  

Wald test for heteroskedasticity (Fixed-effects) 

 

Remarks: The Prob>chi2 is 0.0000 

which is less than 5% level of 

significance.Therefore, the model 

suffers from heteroskedasticity. 



 

Pesaran’s Test for cross-sectional dependence 

 

Remarks: The Pr is 0.0000, therefore there is a cross-sectional dependence among variables. 

 

Mulicollinearity Test 

Variance inflation factor 

 

Remarks: The mean VIF is 1.33 , 

therefore there is no serious 

multicollinearity issue among variables. 

 

Correlation test 

 

 

Remarks: None of the controlled 

variables are highly correlated 

with each other as the coefficient 

is less than 0.8. 

Serial Correlation test 

 

 

Remarks: The statistical value is 0.1658 hence; the model does not suffer autocorrelation. 

 



A.2 Regression with transformed variables – Baseline model 

 
Summary of Descriptive Statistics 

 

Variable  Obs  Mean  Std. Dev.  Min  Max 

 lnRGDP 171 26.133 1.287 23.258 28.786 

 lnFDI 160 21.939 1.421 17.988 26.507 

 UR 171 6.365 4.875 .1 19.292 

 GII 171 32.382 10.578 -.967 62.4 

 

 

 

Regression results: Fixed-effects 

 

 

 

 

 

 

 

 

 

 

Regression results: Random-effects 

 

 

 

 

 

 

 



 

 

Hausman (1978) specification test 

 

 

 

 

 

Remarks: The appropriate panel data model is fixed-effects regression model since P-values 

are statistically significant. 

Wald Test for Heteroskedasticity for Fixed-effects 

 

Remarks: The Prob>chi2 is 0.0000, 

therefore the model is suffering from 

heteroskedasticity. 

Pesaran’s Test for cross-sectional dependence 

 

 

 

Remarks: There is cross-sectional dependence among variables. 

 

 

 

 



Multicollinearity Test  

Variance inflation factor 

 

Remarks: The model does not have 

serious multicollinearity since VIF is less 

than 10. 

 

Serial Correlation test 

 Remarks: The model 

suffers from 

autocorrelation with a 

Prob>F of 0.0000. 

 

Final Baseline Model 

Panel Corrected Standard Errors 

 



MODEL 2: Model with Islamic Finance Country Index (IFCI) 

A.1 Initial Regression – with IFCI 

 
Summary of Descriptive Statistics of original variables 

 

Variable  Obs  Mean  Std. Dev.  Min  Max 

 RGDP 171 4.615e+11 6.563e+11 1.261e+10 3.174e+12 

 FDI 171 9.249e+09 2.912e+10 -2.506e+10 3.248e+11 

 UR 171 6.365 4.875 .1 19.292 

 GII 171 32.382 10.578 -.967 62.4 

 IFCI 171 28.662 24.794 1.07 83.55 

 

Regression results: Fixed-effects 

 

 

 

 

 

 

 

 

Regression results: Random-effects 

 

 

 

 

 



Skewness test 

 
Variables Level Form Log-form Square Form 

Real Gross Domestic Product 2.980316 -.2955093 3.936108 

Foreign Direct 
Investment 

8.378092 .0593982 12.10201 

Unemployment Rate 1.103742 -1.514035 1.951582 

Global Innovation Index .3500793 -3.208821 1.934293 

Islamic Finance Country Index .9022757 -.6586735 1.568389 

 

Hausman (1978) specification test 

 

 

 

 

 

 

 

 

 

Remarks: The P-value is 0.0000, hence, it indicates that the appropriate model to use is fixed-

effects regression model. 

 

Wald test for Heteroskedasticity 

Remarks: The model suffers from 

heteroskedasticity given with the 

Prob>chi2 result that is statistically 

significant. 

 

Pesaran’s Test for cross-sectional 

dependence 

 

 

 

Remarks: There is cross-sectional dependence among variables with a Pr that is 0.0000.



 

Multicollinearity Test  

Variance inflation factor 

 

Remarks: The model does not have serious 

multicollinearity since VIF is 1.25 that is less 

than 10. 

 

 

 

 

 

 

Correlation Test 

 

 

 

 

 

 

 

Remarks: None of the independent variables are highly correlated with each other as the 

coefficient is less than 0.8 

 

 

Serial Correlation test 

 

 

 

Remarks: There is no presence of autocorrelation since probability of f-value is insignificant 

at 10% level.



 

Regression with Transformed variables -with IFCI  
 

Summary of Descriptive Statistics 

Variable  Obs  Mean  Std. Dev.  Min  Max 

 LnRGDP 171 26.133 1.287 23.258 28.786 

 LnFDI 160 21.939 1.421 17.988 26.507 

 UR 171 6.365 4.875 .1 19.292 

 GII 171 32.382 10.578 -.967 62.4 

 IFCI 171 28.662 24.794 1.07 83.55 

 

 
Regression results: Fixed-effects 

 

 

 

 

 

 

 

Regression results: Random-effects 



 

 

 

 

 

 

 

 

Hausman (1978) specification test 

 

 

 

 

 

Remarks: The appropriate model is fixed-effects regression model with a P-value of 0.0000. 

 

Wald Test for Heteroskedasticity 

 

Remarks: The model suffers 

heteroskedasticity as the Prob>chi2 is 

0.0000 

Pesaran’s Test for cross-sectional dependence 



 

 

 

 

Remarks: There is cross-sectional dependence among variables. 

 

Multicollinearity Test 

Variance inflation factor 

 

 

 

 

 

Remarks: The model does not suffer serious multicollinearity given with the  VIF that is less than 10. 

 

Correlation Test 

 

 

 

 

 

 

Remarks: There is no correlation among variables since the coefficient is less than 0.8. 

 

 



Serial Correlation test 

 

 

 

Remarks: The model has autocorrelation issue. 

Final Corrected Model: Panel Corrected Standard Error (PCSE) 


